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The national congress was scheduled to debate the 1992 federal budget during the weekend of Feb.
29-March 1. The budget includes a 12% wage hike for public sector employees, and a 10 to 13%
increase in value added taxes. The Bolivian Labor Central (COB), university students and faculty,
public school teachers, and the Private Entrepreneur Confederation (Confederacion de Empresarios
Privados-CEPB) are all opposed to the budget designed by President Jaime Paz Zamora's economic
team. In December, the COB delivered a formal request to the government for a 17% wage hike.
The increase was based in part on the COB's estimate of the cost of the basic wage goods basket,
currently at 1,200 bolivianos (US$380) per month. Officials rejected the union federation's request,
described as wholly "unrealistic." (See Chronicle 01/30/92 and 02/03/92 for coverage of COBsponsored hunger strikes and demonstrations used to pressure the government into negotiating
privatization policy, wages and demands.) The budget approved in late January by the executive
totaled 10.474 billion bolivianos (US$2.7 billion). For the past two weeks, university students and
faculty have carried out public protests demanding larger budgets for higher education. The 1992
budget of US$37 million is unchanged from 1991 appropriations. On Feb. 25, the COB announced
plans to resume on Feb. 26 demonstrations and other protest measures throughout the country.
Public school teachers and university students were expected to participate. The minimum wage,
unchanged for the past two years, is currently 120 bolivianos (US$37) per month. On Feb. 25 in
La Paz, an estimated 8,000 workers, teachers and university students participated in a peaceful
demonstration, blocking traffic for four hours. Labor Minister Oscar Zamora reiterated that despite
protests by the COB, wages will not be increased beyond the 12% level, excepting a 15% ceiling for
workers in the health and education sectors. (Basic data from Agence France-Presse, 02/24-26/92)
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